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Independent Auditors’ Report

To the members of Nonviolent Peaceforce (NP)

Report on the Audit of the Aggregated Non-Statutory Financial Statements

Opinion

We have audited the Aggregated Non-Statutory Financial Statements of Nonviolent Peaceforce
(NP) set out on pages 5 to 20, which comprise the aggregate statement of financial position as at
31 December 2021, and the aggregate statement of profit or loss and other comprehensive income,
the aggregate statement of changes in equity and the aggregate statement of cash flows for the year
then ended, and notes to the aggregated financial statements including a summary of significant
accounting policies.

In our opinion, the Aggregated Non-Statutory Financial Statements present fairly, in all material
respects, the financial position of Nonviolent Peaceforce as at 31 December 2021, and its financial
performance and cash flows for the year then ended in accordance with the basis of preparation
described in note 3 to aggregated financial statements.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the aggregated non-statutory financial statements section of our report. We are
independent of the organization in accordance with the International Ethics Standards Board for
Accountants” International Code of Ethics for Professional Accountants (including International
Independence Standards) (Parts 1 and 3) (IESBA Code) and other independence requirements
applicable to performing audits of financial statements in Belgium. We have fulfilled our other
ethical responsibilities in accordance with the [IESBA Code and in accordance with other ethical
requirements applicable to performing audits in Belgium. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter - Basis of Preparation

We draw attention to Note 3 to the aggregated non-statutory financial statements, which describe
the basis of aggregation and preparation. The aggregated non-statutory financial statements are
prepared in accordance with NP’s specific accounting framework. NP’s accounting policies are
stated in the aggregated non-statutory financial statements and are aligned with most of the
recognition and measurement requirements of [FRS as adopted by the European Union. However,
it should be noted that these aggregate financial statements do not constitute a complete set of
financial statements in accordance with IFRS.

BDO Réviseurs dEntreprises SRL, a private limited liability company under Belgian law, is a member of BDO International Limited, a UK company limited by guarantee,
and forms part of the international BDO network of independent member firms.

BDO is the brand name for the BDO network and for each of the BDO Member Firms.
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Other information

Members of the Board and the Executive Director are responsible for the other information. The
other information comprises the information included in the document titled " Introduction and
joint note from the Treasurer and the Executive Director” (pages 2 to 4), which includes the Report
from the Treasurer and the Executive Director. The other information does not include the
aggregated non-statutory financial statements and our auditor's report thereon.

Our opinion on the aggregated non-statutory financial statements does not cover the other
information and we do not express an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the aggregated non-statutory financial statements, our
responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the aggregated non-statutory financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Members of the Board and the Executive Director for the Aggregated
Non-Statutory Financial Statements

The Members of the Board and the Executive Director are responsible for the preparation and fair
presentation of the aggregated non-statutory financial statements in accordance with the basis of
preparation described in Note 3 to the aggregated non-statutory financial statements, for
determining that the basis of preparation is acceptable in the circumstances and for such internal
control as the Members of the Board and the Executive Director determine is necessary to enable
the preparation of aggregated non-statutory financial statements that are free from material
misstatement, whether due to fraud or error.

The Members of the Board and the Executive Director are responsible for overseeing the
association’s financial reporting process.

In preparing the aggregated non-statutory financial statements, the Members of the Board and the
Executive Director are responsible for assessing the associations’ ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the directors either intend to liquidate the company or to cease

operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the Aggregated Non-Statutory Financial Statements

Our objectives are to obtain reasonable assurance about whether the aggregated non-statutory
financial statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with International
Standards on Auditing will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these aggregated non-statutory financial statements.
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As part of an audit in accordance with International Standards on Auditing, we exercise
professional judgement and maintain professional skepticism throughout the audit. We also:

L]

Identify and assess the risks of material misstatement of the aggregated non-
statutory financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the company’s internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Members of the
Board and the Executive Director.

Conclude on the appropriateness of the Members of the Board’s and the
Executive Director's use of the going concern basis of accounting and based on
the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the association’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in
the aggregated non-statutory financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the company to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the aggregated non-
statutory financial statements, including the disclosures, and whether the
aggregated non-statutory financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Members of the Board and the Executive Director regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

Brussels, June 27, 2022

Signé numériquement par

e Christian Schmatz (Signature)
DN : en=Christian Schmetz
| e

Date : 2022.06.27 23.01:38
+0200°

BDO Réviseurs d’Entreprises SRL
Represented by Christian SCHMETZ
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Aggregated Financial Statements for the year ended 31 December 2021
Introduction and joint note from the Treasurer and the Executive Director

Introduction:

Nonviolent Peaceloree (NP) is a global civilian protection agency, based on humanitarian and international human
rights law. Our mission is (o protect civilinns in violent conflicts through unarmed strategies, build peace side by side
wilh local communities, and advocate for the wider adoption of these approaches Lo safeguard human lives and
dignity. NP envisions a worldwide culture of peace in which conflicts within and between communities and countrics
are managed through nonviolent means. We are guided by principles of nonviolence, non-partisanship, primacy of
local actors, and civilian-to-civilian action.

Programme operations undertaken under two legal enlitics NP-AISBL and NP International comprise country
programme offices in South Sudan bosed in Juba (NPSS), the Philippines based in Mindanao (NPPH), Iraq based in
Erbil (NPIQ), Myanmar based in Yangon (NPMY), Sudan based in Cl-Fashir and United States based in Minnesota and
New York. Operations work planning and preparations are on-going for a programme in Thailand.

The Headquarters of the Group is located in Geneva, Switzerland while the United States ollice is based in St. Paul,

Minnesota. Both offices arc responsible for programme management and coordination, fundraising, communication.
and administration.

Internal Control and Management Oversight

Programme and Financial operations of all the NP entities, country programmes and olfices are overseen by the
Finance and Audit Committee (FAC) of the Board (ol Directors) in conjunction with the Executive Director. The FAC
has the responsibility for the monitoring and oversight of the integrity of the financial reports and for establishing and
overseeing the intemal controls and effectiveness of the financial management of the organization including the work
and inputs of the external auditors. The intemal control system is executed through monitoring of the control
environments and strengthening of policies and procedures, The system provides rcasonable but not absolute
assurance that NP operates efficiently and cffectively, safeguards its assels, maintains proper records and complies
with relevant laws and regulations. The Executive Director through delegaled authority to the Fleads of Missions and
Heads of Offices has the primary function of oversight and monitoring performance at local levels. The members of
the NP Board of Directors oversee a comprehensive accountability system which includes five-year strategic plans and
annual budgets and plans approved annually and revised semi-annually. The Board through the FAC compares actual
results with plans and forecasts, and non-financial performance data is reviewed on a regular basis. Other controls
include delegation of authority and segregation of duties taking account ol size ol oltices and local operating
environments. The Executive Director regularly reviews internal controls across NP and submits reports to the Board.
The Bourd has accepted responsibility for the preparation of the aggregated linuneial statements for the year ended 31
Decemnber 202, which are intended o give o true and fair view of the state-of-afTairs of NI as at that date,

Basis of aggregation of the financial statements

In preparing the aggregated linancial statements, the Executive Director and members ol the Board have:

* Made judgements and estimates thut are rensonable and pradent.

« Stated whether appropriute accounting stundards huve been followed subject o any material departures being
disclosed und explained in the linancial statements.

* Prepared the financial statements on the basis that NI* is a going concern,

The aggregated linancinl statenients have been prepared based an the underlying sudited accounts of each entity and
converted o Luros us indiented in the notes 1o the accaunts,

Members ol the Board und the Executive Director are responsible for ensucing that adequate accounting records are
kept and are ulso responsible for monitoring the standard of record keeping of Country Progrimmes and NP OfTices.
s0 thal they can disclose, with reasonable seeuracy, the finaneial position ol NP to 1o ensure that the aggregated
financial stutements comply with NP's specific accounting lrameswork us aligned with the Intermational Financial
Reporting Standards (11RS).

2 L!
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‘The Members of the Board and the Executive Director have general responsibility tor taking such steps as are
reasonably open 10 them 1o safeguard the assets of NP and to prevent and detect fraud and other irregularitivs. They
are responsible for the maintenance and integrity of the financial and other information included on NP's website.

Review of the vear 2021

‘The year 2021 continued 1o be adversely impacted by covid restrictions as well as recurring covid inlections amongst
staff members and NP associates necessitating extended lockdowns and quarantines. As the restriclions started casing
during the second half of the year, programme implementation and operations aceelerated, and travel became less
restrictive. In line with the functions of internal control and oversight, senior management from 11Q travelled to both
Iraq and the US to review the evolvement of programme implementation and growth, general operations and planning
as well as various stafT related issucs,

Unrestricted income did not achieve the same level as in 2020, due to two extraordinary donations in late 2020, but as
can be seen from these financial statements there was significant growth in the programme portfolio. 2021 also marks
the sel-up of a new NP Country Programme in Sudan.

In 2021, NP started its digital transformation implementing IT sy stems and platforms that will contribute to the
automation and streamlining of processes as well as increased data securily.

NI also become members of the Core Humanitarian Standard Allignce in 2021, Turther demonstrating its commitment
to Quality and Accountability to people and communitics affected by crisis and violence.

Future outlook and the strategic plan overview of objectives

Based on the 2022 budget spproved by the Board and the operational plans that the management hus proposed, NI is
optimistic and confident about 2022 and expects a year of growth und expansion in operations. The largest of NI
programmes, NP South Sudan is expeeted ta expand significantly. The NP Philippines programme entered its last year
of funding in 2022 and are working wilh current donors for extended lunding us well as for a redireetion of the
programme around the establishment of the UCP training centre or a regional help desk. NP Myanmar programme are
fucing certain restraints owing largely to the complex polilical context in the country and consequent funding levels.
The Programme in Thailand is still in the start-up phase with a number of funding possibilitics being explored.

The NP Sudan country programme has been set up with funding from the European Union with implementation
undenway as ol March 2022.

As the NP annual statement were in the preparation process, an assessmenl team was dispatched to Ukraine.
The NP strategie priorities for the foresceable future are presented in the current strategic plan in the three components:
1. Acceleration of the application ol Unarmed Civilian Protection (UCP) to reach more people threatened by
violence,
2. Innovation of the practice of UCP to respond lo emerging trends and threals; and

3. Consolidation of vur vrganisational capacity to serve as the foundation for acceleration and innovation eltorts.

The Ioard and the Executive Director foresee a continuous strengthening of NP in programme operations, the
management and support infrastructure and the continued optimisation of delivery of services to stakeholders.

- —

Ms Tiffany J. Easthom
Treasurer and Member of the Board Lixecutive Director

—
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Aggregated Financial Statements for the year ended 31 December 2021

Statement of Aggregated Financial Activities and Comprehensive Income

INCOME

Government and [nstitutional Grants & Contracts
Corporations and Foundation Grants

Donations Directed by Individuals

Investment returns, net

Present value discount

Internal income transfers from restricted

Total Income

EXPENDITURE

Staff costs

Programme costs

Travel & transport

Professional services

Occupancy and other administrative costs
Finance & other operating costs/(gains)
Restricted expenditure not covered by grants

Total expenditure

Net Surplus/(deficit) for the year

Other Comprehensive income/(expense)

Unrealised exchange gams/(losses)

Reserves revaluation movements

Total other comprehensive income/(expense)

Total Comprehensive income/(expense)

Notes

2021 2021 Total 2020 2020 Total

Restricted | Unrestricted 2021 Restricted | Unrestricted 2020

EUR EUR EUR EUR EUR EUR
15,552,588 77,511 15,630,099 11,488,467 137,119]  11,625,585]
506,322 240,158 746,480 533,745 281,483 815,228
19,127 950,345 969,472 12,492 2,544,481 2,556,973
196,918 98,643 295,560 0 53,085 53,085/
0 15,077 15,077 0 (14,432) (14,432)
(1,096,841) 1,096,841 0 (824,485) 824,485 0
15,178,114 2,478,574 17,656,688 11,210,219 3,826,221| 15,036,440
6,309,615 1,613,468 7,923,083 4,667,176 1,303,515 5,970,691
4,595,911 6,818 4,602,729 3,258,020 101,458 3,359,478
1,402,425 79,869 1,482,294 1,061,687 30,037 1,091,724
456,076 358,997 815,072 423,907 382,388 806,295
1,506,391 280,489 1,786,880 1,304,871 222,025 1,526,8%
1,002,842 100,487 1,103,329 602,587 30,720 633,307
(95,145) 95,145 0 (108,028) 108,028 0
15,178,114 2,535,272| 17,713,386 11,210,219 2,178,173| 13,388,392
0 (56,698) (56,698) 0 L648,048| 1.543.043|
(193,795) 259,650 65,855 (8,056) (391,058) (399,113)
(152,597) 211,855 59,258 151,864 (79,139) 72,725
(346,392) 471,505 125,113| 143,809 (470,197) (326,388)
(346,392) 414,806 68,414 143,809 1,177,851 1,321,660
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Aggregated Financial Statements for the year ended 31 December 2021
Statement of Aggregated Financial Position as at 31 December 2021

Non-Current Assets
Plant, Property and Equipment

Total non-current assets

Current Assets

Cash and cash equivalents

Grants and donations receivable
Other amounts receivable

Deposits and Prepayments
Investments

Deferred charges and accrued income

Total Current assets

Current Liabilities

Accounts payable

Deferred income

Payroll liabilities

Accrued charges

Payment Protection Plan (PPP) Loan
Provisions and other payables

Total Current Liabilities

Net Current Assets

Deferred income more than 12 months

Total Net Assets

REPRESENTED BY

Equity Capital

Cumulative Unrestricted Reserves
Cumulative Restricted Reserves

Total capital and Reserves

Notes

2021 2020

EUR EUR
16,129 6,762
16,129 6,762
3,488,099 6,390,109
19,147,321 17,551,249
28,880 9,170
136,777 81,898
1,182,189 546,180
42,216 40,611
24,025,482 24,619,217
1,077,077 990,643
20,424,256 21,696,120
958,003 417,669
143,679 63,420
0 80,359
25,666 33,252
22,628,680 23,281,463
1,396,802 1,337,754
1,412,931 1,344,517
45,001 46,016
1,053,071 1,117,566
314,859 180,935
1,412,931 1,344,517




Nonviolent (3 =force

Aggreyated Financial Statements EURO version

Aggregated Financial Statements for the year ended 31 December 2021

Statement of changes in equity and reserves for the year

Funds as at 1 January

Net surplus or (deficit) for the year

New equity capital

Funds from regular operations as at 31 December
Other comprehensive income/(expenses)

Foreign currency translation (expense)/gain

Reserves revaluation movements year on year
Total funds as at 31 December

Unrestricted funds
Restricted to purpose funds
Total funds as at 31 December

CURRENCY CURRENCY
EQUITY | [TRANSLATIO| | TOTAL EQUITY | [TRANSLATIO| [ TOTAL
N RESERVE N RESERVE
2021 2021 2021 2020 2020 2020
EUR EUR EUR EUR EUR EUR
1,776,214 (431,697)] | 1,384,517 128,166| |  (105,309) 22,857
(56,698) (56,698) 1,648,048 1,648,048
0 0 0
1,719516| [ (431,697)| [ 1,287,818 1,776,214 [ (105,309)| | 1,670,905
65,855 65,855 (399,113) (399,113)
59,258 59,258 72,725 72,725
1,719516| [ (306,584)| [ 1,412,931 1,776,214| | (431,697)| [ 1,344,517
1,404,657 (306,584)| | 1,098,072 1,595,279| | (431,697)| | 1,163,582
314,859 0 314,859 180,935 0 180,935
1,719,516 (306,584)| | 1,412,931 1,776,214 |  (431,697)| | 1,344,517
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Aggregated Financial Statements for the year ended 31 December 2021
Statement of Aggregated Cashflows

2021 2020

EUR EUR
Cash flow from operating activities
Comprehensive income for the period 68,414 1,321,660
Add back adjustments for:
Depreciation and currency conversion movements on Fixed Assets 10,956 (2,093)
Net unrealised gains on investments (22,443)
Net realised gains on investments £ (104,090) (27,191)
Net finance expense/(income) (125,113) 326,388
Operating profit before working capital changes 4 (149,831) 4 1,596,320
Decrease/(Increase) in Grants Receivable (1,596,072) (9,113,244)
Increase/(Decrease) in Deferred Income (1,271,864) 12,170,616
Decrease/(Increase) in other receivables (19,710) 2,315
Decrease/(Increase) in deposits and prepay ments (54,879) 35,058
Decrease/(Increase) in deferred charges and accrued income (1,605) 44,731
Increase/(Decrease) in Accounts Payable 86,435 (416,878)
Increase/(Decrease) in Payroll Liabilities 540,334 (484,524)
Increase/(Decrease) in Accrued Liabilities 80,259 (81,523)
Increase/(Decrease) in Accrued Liabilities (80,359) 80,359
Increase/(Decrease) in Provisions & Other payables & other (7,586) 15,000
Net cash generated from/(used in) operating activities before tax F (2,474,881) g 3,848,231
Cashflowused in investing activities
Furniture & Fittings conversion movements on net book value (19,067) 1,799
Purchase ofiinvestments (485,694) (162,835)
Revaluation ofinvestments opening balance (46,226) 31,370
Vehicles conversion movements on net book value (1,256) 1,990
Net cash usedin investing activities (552,243) (127,676)
Cash flow from financing activity
Realised and unrealised forex losses net of gains 125,113 (326,388)
Net cashflow from financing activities 125,113 (326,388)
Net (decrease)/increase in cash and cash equivalents (2,902,011) 3,394,167
Cash and Cash Equivalents at the beginning of the period 6,390,109 2,995,942
Cash and Cash Equivalents at the end of the year 3,488,099 6,390,109
Cash and Cash equivalent balance per balance sheet 3,488,099 6,390,109
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Aggregated Financial Statements for the year ended 31 December 2021
Notes to the Aggregated Financial Statements

NP Group information and activity

Nonviolent Peaceforce (hereafter referred to as “NP”) has been in operation since 2002. The mission of NP is
to protect civilians in violent conflicts through unarmed strategies, build peace side by side with local
communities, and advocate for the wider adoption of these approaches to safeguard human lives and dignity.
NP envisions a worldwide culture of peace in which conflicts within and between communities and countries
are managed through nonviolent means. NP is guided by principles of nonviolence, non-partisanship,
primacy of local actors, and civilian-to-civilian action.

In partnership with local groups, NP applies proven non-violent strategies to protect human rights, deter
violence, and help create space for local peacemakers to carry out their work. NP achieves this through the
following anchors:

a. Interrupting cycles of violence in order to save lives, reduce harm and protect human dignity.
- Contributing to fostering sustainable peace through dialogue and inclusive peace processes
¢.  Developing and promoting the theory and practice of unarmed civilian protection so that it may be adopted
as a policy and funding option by decision makers and public institutions.
d. Build the field of practice of Unarmed Civilian Protection (UCP).
e.  Undertaking other types of activities aimed at promoting the themes of conflict prevention and peace
building.

Composition of the Nonviolent Peaceforce Group

The aggregated financial statements for the year ended 31 December 2021 bring together the activities and
financial positions of Nonviolent Peaceforce entities, comprised of the following:

* Nonviolent Peaceforce Inc. (NPUS) a United States corporation registered on 25 February 2002 under
the Minnesota Non-profit Corporation Act, Minnesota Statutes Chapter 317A for the promotion of any or
all of the educational or charitable purposes contemplated by Section 501(c)(3) of the Internal Revenue
Code 1986. Hereinafter referred to as “NPUS”.

* Nonviolent Peaceforce AISBL (NP-AISBL) registered as an Association Internationale Sans But
Lucratif (AISBL) in Belgium on 02 September 2003, enterprise number 0480.008.359 and identification
number 6313/2003.

* Nonviolent Peaceforce France (NPFR) registered as an Association in France on 10 November 2016,
association number W013.001.1326 and identification SIREN/SIRET 824 015 432 00019.

¢ Nonviolent Peaceforce International, (NPI) registered as a Foundation in the Canton of Geneva,
Switzerland and governed in accordance with Articles 80 et seq. of the Swiss Civil Code.

Nonviolent Peaceforce is managed under a group structure governed by one Board of Directors and one
Executive Director.

Significant accounting policies

The following accounting policies are applied in aggregating and producing the 2021 Aggregated Financial
Statements. The policies are applied by the individual offices to prepare the Financial Statements in their
respective countries unless local regulations require otherwise.

a. Basis of presentation

The Aggregated Financial Statements are presented in Euros (EUR) rounded to the nearest unit (Euro). They
are prepared in accordance with NP’s specific accounting framework. NP’s accounting policies are stated
below and are aligned with most of the recognition and measurement requirements of the [FRS as adopted by
the European Union. However, it should be noted that these aggregated financial statements do not constitute
a complete set of financial statements in accordance with IFRS. The Aggregated Financial Statements have
been prepared and presented according to the principles of fair presentation, accruals, matching, going
concern, consistency and prudence.
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b. Revenue recognition - Restricted and unrestricted income

NP's income is comprised of two main parts:
e Restricted income. This is mainly from institutional donors, corporations and foundations in the form of
grants for specific projects, upon which, on the signing of grant agreements it is booked in the accounts

as a receivable and as deferred income, and

e  Unrestricted income mainly from individuals.

Unrestricted income is recognised and recorded in the accounts when it is pledged, or when received if there
is no time lag between pledge and receipt.

i. Type of restrictions

Income is considered as restricted when it is subject to a donor-imposed restriction. A donor-imposed
restriction is a stipulation and limitation on the use of grant or donation, usually limited to purpose (country,
project, specific activities, etc.), or specific donor wishes. Unspent restricted grants are carried forward as
deferred income from one period to the next.

ii. Grants

Grants are recognised as income based on the expenditure incurred in accordance with the grant agreement
terms and conditions during the reporting period. At year end, the difference between the total agreed grant
(grant budget) and the cumulative expenditure is shown as deferred income and carried forward to subsequent
periods.

iii. Unrestricted gifts

Gilfts are recognised as income upon the receipt of cash, or the written undertaking to donate.

iv. In-kind donations and services.

In addition to cash or cash equivalent contributions, NP receives in-kind donations of goods and services.
Only in-kind donations of goods/services that will/are sold are accounted for in the Statement of Activities
for their net realizable value.

¢. Use of Estimates

Preparation of aggregated financial statements in conformity with the accounting principles and financial
reporting standards requires management to make estimates and assumptions that affect the amounts reported
in the aggregated financial statements. These estimates are based on management’s best knowledge of current
events and actions NP entities may undertake in the future. Estimates are used in accounting for, among other
items, accruals, useful lives for depreciation and amortization of long-lived assets when applicable. Actual
results may ultimately differ from estimates, although management does not generally believe such differences
would materially affect the aggregated financial statements in any individual period.

d. Foreign currency translation
The audited statements of financial position of individual entities are translated into Euro at the year-end rates
where the ledger currency is different. The audited statements of financial activities and statements of

functional expenses are converted at the average rate for the year where the ledger currency is different.

Exchange rates applied to these aggregated financial statements are:

USD/EUR EUR/CHF PHP/EUR MMK/EUR
Closing rate 2021 1.13240 1.03638 57.9710 1.989.27
Average rate 2021 1.18403 1.07988 58.3954 1.859.97
Closing rate 2020 1.22824 1.08443 59.0668 1,612.87
Average rate 2020 1.14458 1.07190 56.6995 1,556.05

10
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e. Fixed assets

Generally, acquisitions of assets in excess of USD 1,000 or the equivalent in EUR using unrestricted funds
are capitalized except for personal computers (PCs) and notebook computers that are recognised as expense
upon purchase owing to the accelerated rate of obsolescence.

Fixed assets are depreciated using the straight-line method as follows:

e Vehicles: 3 or 4 years depending on conditions of use

e Fixtures and fittings: 4 years or the length of the premises lease if shorter

e Furniture and office equipment: 5 years

¢ Computers and IT equipment (other than personal computers (PCs and Notebooks)): 3 years

The acquisition cost of fixed assets financed by donors within the framework of a grant, used in the field for
programme purposes, such as vehicles and computer equipment, is expended upon shipment to the field; or
upon purchase, if purchased locally unless otherwise required by the donor. This equipment is not depreciated
given the accelerated useful life and given that it is not removed from the programme country nor used for
any other purpose. When the project or programme is closed, the remaining fixed assets are transferred or
otherwise disposed of in accordance with donor terms and conditions.

Leased assets acquired under long-term finance leases are capitalised and recorded in the Statement of
Financial Position as tangible fixed assets. They are depreciated over the shorter of their estimated useful life
and the lease term and the associated obligations are included in financial debts. Operating leases are
accounted for under the statement of financial activities.

f. Financial assets

Financial assets, such as rental deposits are recorded at their nominal value.

g. Inventories

Given their small value, inventories, held at the head office or in the field, are recognized as expenditure
when purchased.

h. Receivables and other assets

Receivables and other assets are stated at their nominal value. Allowances are booked to cover any risk of
non-recovery. NP distinguishes the following categories of cash contributions:

- Grants are written agreements to contribute cash, normally for specific purposes from institutional
donors, private organisations (such as companies, foundations, other not-for-profit organizations, etc.)
and public institutional bodies (such as governments or various agencies). Grants are contributions
whose use is limited by donor-imposed restriction ("restricted funds").

Grants receivable result from the total grant amount pledged by institutional donors and the instalments
received for each of the agreements.

- Gifts are cash contributions and pledges from individuals. The use of gifts is normally not limited by
donor restrictions ("unrestricted funds"). For NP Inc (United States), pledges expected to be received
more than one year from the date of the statement of financial position are discounted to the present
value. As of 31 December 2021 the long-term pledges are discounted at an average annual interest rate
0f 0.85% (3.25% as of 31 December 2020).

Gilfts are recognised as income upon the receipt of cash, or the written undertaking to donate. Any pledges of
gifts not yet received are shown as part of receivables net of the discount amounts.
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i.  Cash and equivalents

NP considers short-term bank deposits, cash and bank at Head Office and Field Offices as cash equivalents.
Cash and cash equivalents are stated at nominal value.

j. Provisions

At the date of the Statement of Financial Position, the Board of Directors, acting with prudence, sincerity and
good faith, examines the provisions to be built up in order to cover all possible risks or losses that might have
occurred during the financial year or previous financial years. This is examined at least at the end of every
year. Provisions relating to previous financial years are regularly reviewed and increased or reversed if they
no longer serve a purpose.

k. Financial debts and accounts payable (trade, tax, social and other payroll related payables)

Debts are recorded at nominal value. Trade accounts payable to suppliers are recorded on an invoice basis
when the invoices are received by year-end or valued at best estimate if no invoice is received by year-end.
Accruals for paid vacation are recorded at year-end if related legal obligations exist or if provided for in
employment contracts.

. Deferred income and accrued charges

Deferred income on grants is recognised on the basis of the difference between the total donor funding per
the grant agreement and the cumulative expenses to date incurred in accordance with the donor terms and
conditions for each of the formal grant agreements. Accrued charges are booked for expenses for the current
accounting period such as pro rata of rent or goods and services delivered but are either not invoiced or which
have not been paid at year-end.

m. Allocation of operational and administrative expenses

Expenses are allocated among the programmes and the underlying grants, fundraising and management and
general categories based on management's best estimate of actual costs expended or time spent on the specific
categories. Allocations to grants are done in accordance with the respective donor terms and conditions.

n. Specific methods used for aggregated accounts

Aggregation of Financial Statements combines several separate entities that are without investment or legal
ownership relationships, into a single group, whereas a consolidation collates different affiliates of a single
parent entity in its Financial Statements. The four NP entities (NP Inc, NP-AISBL, NP International and NP
France) are, for purposes of legal ownership and holdings, independent entities. They all fall under the
control of a common Board of Directors and a common Executive Director. The aggregated financial
statements combine the accounts of the individual entities to have a single version of the accounts for the
Board.

0. Measurement of the aggregated entities' assets and liabilities

Assets and liabilities of each aggregated entity are measured at net book value, adjusted according to the
group accounting practices, by distinguishing gross value, depreciation and impairment. The variance due to
harmonisation of the group accounting principles is added or deducted from the aggregated equity.

12
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7. Donations by individuals

Contributions and gifts are recognized as revenue when pledged or as they are received. Within the United
States, amounts received that are designated for future periods or restricted by the donor for specific purposes
are reported as net assets with donor restrictions. When a restriction expires or the underlying obligation to the
donor is met, net assets with donor restrictions are reclassified to net assets without donor restrictions. For
purposes of the aggregated Financial Statements, contributions designated for future periods (time restricted)
without other restrictions and without being restricted as to purpose are classified as unrestricted net assets.
The reclassification between the US and aggregated financial statements are as follows:

Donations by Individuals

NP United States
Donations by Individuals **
Present value discount

Sub-totals

Aggregated Financial Statements

Donations by Individuals
Present value discount

Sub-totals

2021 2021 2020 2020
Restricted |Unrestricted Restricted |Unrestricted
EUR EUR EUR EUR
74,869 889,862 1,134,317 1,422,657
15,077 (14,432)
89,946 889,862 1,119,884 1,422,657
979,807 2,542,541
19,127 945,603 12,492 2,544,481
15,077 (14,432)
19,127 960,680 12,492 2,530,049
979,807 2,542,541

** There was some reclassification of US income in the US books between restricted and unrestricted in 2020, from
USD 1,281,803 10 1,298,321 and USD 1,644,870 to 1,628,351 respectively. The total remained the same.

8. Fixed Assets

The following categories of depreciable fixed assets were held by the NP group:

CosT
Opening balance as at 1 January 2021

Fixed assets currency movement on cost during the year

Closing balance as at 31 December 2021

ACCUMUILATED DEPRECIATION
Opening balance as at 1 January 2021

Depreciation charge and currency conversion movements during the year

Closing balance as at 31 December 2021

NET BOOK VALUE
Opening balance as at 1 January 2021

Closing balance as at 31 December 2021

Office
Vehicles Furniture and Total
equipment

EUR EUR EUR
42,358 60,816 103,174
1,256 19,067 20,323

L4 Ld

43,614 79,883 123,497
(38,898) (57,514) (96,412)
(4,716) (6,241) (10,956)
& (43,614) (63,754) (107,368)
3,460 3,302 6,762
0 16,129 16,129
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Grants receivable and Grants deferred income

Grants receivable represents total contracted amounts per grant agreements less cash instalments and transfers
made to NP by the respective donors. Deferred income represents the total contracted amounts that are
attributable to future periods after 31 December 2021. Where the deferred income is higher in absolute terms
than the grants receivable, the difference broadly indicates that donors have advanced cash to NP, thus the
difference is a net liability. Where the grant receivable is higher than the deferred income in absolute terms, it
implies broadly that NP has pre-financed the grant and is therefore owed funds by the donor for activities that
have alrecady been undertaken. The above amounts are net for all the grants at each individual country

programme.
GRANTS | [ DEFERRED T GRANTS | [ DEFERRED S
RECEIVABLE | | INCOME RECEIVABLE| | INCOME
2021 2021 2021 2020 2020 2020
EUR EUR EUR EUR EUR EUR
NP South Sudan 7,940,391 (8661,421)] 7 (721,031) 10,078,263] (12,892,500)] " (2,814,237)
NP Phillippines 2,362,283] (2,701,693)] ” (339,410) 2,397,320]  (4,008,637)] " (1,611,317)
NP Iraq 7,036,683  (7,440,003)| ”  (403,320) 2,331,425| (2,876,756)| ©  (545,330)
NP Myanmar 327,539]  (204,223)] © 123,316 399,931  (341,412)] 7 58519
NP AISBL 693,892  (1,409,629)| © (715,737 1,204,520] (1,572,204)| ”  (367,684)
NP International 9,748 (7,287)| ” 2,460 4,611 (a,611)] " 0
NP United States 776,786 ol " 776,786 1,135,178 ol " 1,135,178
| 4 | & | 4 V | 4 5
Total 19,147,321 (20,424,256)|  (1,276,935) 17,551,249| (21,696,120)| (4,144,871)

10. Payroll liabilities

Payroll liabilities represent liabilities in respect of staff remuneration outstanding as at 31 December. Employee
benefits and social security liabilities relate to payroll taxes and social security deducted from salaries or accrued

as employer contributions

2021 2020

EUR EUR
Employee benefits and social security 913,682 377,896
Pension and retirement benefits 265 41
Accrued staff leave and vacation 38,085 37,330
Salaries, medical costs and other payroll li: 5,566 2,402
Total payroll liabilities " 957,508 417,669
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11.

12.

13.

14.

Lease commitments

NP has operating lease commitments on rental of offices and other premises. Within Country Programmes, the
leases are of short durations and may be terminated by the giving of either 30 days or 60 days’ notice at any
time. There are no long-term lease agreements in country programmes as they have generally been negotiated
in line with the relatively short durations of most grants. Long term significant lease agreements are with NP
United States (NPUS) and NP Headquarters (NPHQ). Lease commitments for the following four years and
subsequently are as follows:

NPUS NPHQ
Total Total 2021 2021
USD Equiv. | EUR Equiv. usD CHF
During the year ended 31 December:

2022 138,305 112,605 19,313 105,060
2023 141,177 114,942 19,738 107,220
2024 123,061 100,193 20,163 90,850
2025 20,588 16,762 20,588 0
Thereafter 3,329 2,710 3,329 0
Total minimum lease payments 426,460 347,212 83,131 303,130

NP group had no Finance Leases during the reporting period.
Going concern

These accounts have been prepared on a going concern basis.

Contingent Liabilities

The Board and the management are not aware of any significant events that should be reported as contingent
liabilities.

Significant events after the balance sheet date and Going Concern assumption
The Board and the management are not aware of any significant events after the balance sheet date that might

have any significant impact on the going concern assumption or have any significant impact on the validity
and readability of these financial statements.
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